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Power of the situation! 
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It is the goal of behavioral economics to locate and describe these patterns of 
irrationality 
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(behavioral economics falls into second category, rational agent model is normative, 
ōǳǘ ƛǎ bh¢ ŘŜǎŎǊƛǇǘƛƻƴύ ŘƻŜǎƴΩǘ ƘŜƭǇ ǿƛǘƘ ǘǊȅƛƴƎ ǘƻ ǳƴŘŜǊǎǘŀƴŘ ƻōǎŜǊǾŜŘ ǇŀǘǘŜǊƴǎ ƻŦ 
behavior (that are very predictable!)  

 

/ƻƴǘǊŀǎǘ ǘƘŜǎŜ ǘǿƻ ǾƛŜǿǎΧΦǿƘȅ is this interesting for asset building? Ą 
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